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14.  What happens to the conversion right when bonds are called?  How are conver-
sion periods sometimes shortened?
15.  In what way may the conversion right become an obligation?
16.  What are antidilution clauses in bond indentures, and why are they used?
17.  How can bonds be protected against dilution of conversion rights?
18.  Account for the use of conversion of bonds at the option of the corporation.
19.  How are conversion rights related to short sales of stock?
20.  How can you determine the investment status of convertible bonds?
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SUBJECTS FOR INVESTIGATION
1.  From any manual select five examples of bonds that have been issued to refund
other bonds.  What advantages did the corporations involved gain from such refunding
operations?
2.  Find five examples of convertible bonds, and tell in each case into what kinds of
securities the bonds can be converted.
3.  Find five examples of convertible bonds whose ratios change during the life of the
conversion privilege, and account for the changes.